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OUR FREE ADVICE SERVICE. 

The privilege is accorded to subscribers of the 
Financial World to secure an expression Of opinion On 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers, who are asked to 
enclose return postage in their correspondence to cover 
our replies. Subscribers can make inquiries during the 
term of their subscriptions as often as they desire. 





BOOKS THAT YOU SHOULD READ. 


There are certain financial text-books that investors 
should always have on hand. They constitute a finan- 
cial library of the greatest value to them, for they 
can be consulted with profit a good many times dur- 
ing the’year to get at the basic value of an investment, 
and it is only when investors get down to the root 
oi a security that they can determine whether or not 
it is an investment that is worth while making. 

We offer these books as premiums to secure sub- 
scribers as follows: For six months’ subscription, $2.25, 
we will send free any dollar book advertised, and for 
a year’s subscription, $4, any $2 book. A description 
of these books is hardly necessary, for we agree to 
refund your money should any of them not give en- 
tire satisfaction. 





MYSTERIES OF FINANCE. 


The American Car & Foundry Co., in a recent 
statement sent out to stockholders, tried to impress 
them with its enormous surplus, which, Oct. 31, 1907, 
amounted to $23,271,251, against $16,350,130 on Oct. 
31, 1906. Most corporations show quite large sur- 
pluses on their balance sheets. Here are a few of the 
large surpluses as shown at the end of the last fiscal 
year by some companies : 


Surplus. 

A I Precels ip wile 9440s! hcey a $9,183,241 
\merican Smelting and Refining....... 13,397,028 
\merican Tobacco Co......... 30,553,889 
Celia, GO. SSS sk lebenbeeces 3,029,594 
Greene Copper...... Sb sevcts epuvewre 1,785,418 
NGS BI Dd aoviie cs cle scse) odibhels 4,038,622 
Pressed Steel Car: Co... ....cecieciclscce’ 2,156,884 
Ur rey ro To 1,075,900 
ie @— kw (Peete ope 6,126,707 
S. Steel Corporation, about......... 100,000,000 
W COMET EI Soo oot ie oe TON EGE Bh we 16,848,728 


The popular impression is that these surpluses rep- 
resent the accumulation of undivided profits of a num- 


ber of years, and consist of cash or securities set 
aside for rainy days, just as economical people invest 
their surplus in securities after defraying their living 
expenses. But high finance is different, thinks differ- 
ent and acts different. 

Of what kind some of these surpluses are can best 
be judged by the history of the Baltimore & Ohio, when 
thirty years ago it went into receiver’s hands, although 
its balance sheet, issued shortly before that unfprtu- 
nate event, showed a gigantic surplus of $44,000,000, 
while the company had not even enough money to 
operate its trains. 

Some of these surpluses are nothing but illusions. 
They are only on paper. They are the product of a pecu- 
liar method of bookkeeping adopted to make sharehold- 
ers feel good. The money represented by these big sur- 
pluses does not exist in cash. It is in most cases al- 
ready spent long before the balance sheets are issued. 
It has not evaporated. It has gone back into improve- 
ments of the property, and ought to be charged to 
improvement accounts instead of parading on the bale 
ance sheets as surplus. But the managers of our cor- 


porations know that a surplus on paper cheers the | 


shareholders, makes some of them buy a little more 
stock and helps stock manipulation in general. Euro- 
pean companies, when showing a surplus on their 
balance sheets, not only show it, but also have it either 
in hard cash or securities, and make use of it to pay 
dividends out of them when the income of a year does 
not permit making the usual distribution among share- 
holders. 





THE RECORDS OF TWO RAILROADS. 

Ten years ago the Rock Island, whose official name 
at that time was Chicago, Rock Island & Pacific Rail- 
road, was one of the finest and most prosperous rail- 
road companies in the country. It paid dividends at a 
time when the Atchison, the Northern Pacific and 
the Union Pacific were in receivers’ hands. 

What is it today? It has become the Rock Island 
Co., whose stocks are as depreciated as those of any 
concern whose future and vitality are clouded in 
doubt. 

The priceof Rock Island common was 5356 and 
of Rock Island preferred 86 in 1903. At that time 
the Moores had just “reorganized” the property, had 
the stock for sale and paid 4% on the preferred stock. 
Today the common stock is selling at around 14’and 
the preferred stock around 28, and no dividends. 






i 
: 
Hi 





— 











THE FINANCIAL WORLD. 





January 11, 1908. 





Investors have lost millions and millions on the 
Moores’ “high finance.” In the history of much con- 
demned high finance there is no case equal to that of 
the Rock Island. 

When the old Rock Island prospered the Union Pa- 
cific was bankrupt. Today Union Pacific is one of the 
most prosperous railroads in the country. Investors 
in Union Pacific who bought the stock ten years ago 
have made big money on it, and have also received 
good dividends, and the last year the biggest dividends 


‘paid by any American railroad with the exception of 
Delaware, Lackawanna & Western. E. H. Harriman’s, 


connection with the Alton may be as the Interstate 
Commerce Commission stated it—‘“indefensible,” but 
the full truth about that financial orgy may not yet 
have been told. George Gould and others were with 
Harriman in that “indefensible” transaction. Harri- 
man himself was at the time the transaction was con- 
summated in Alaska. 

We don’t wish to justify or defend the Alton deal, 
but it was the outgrowth of a time of wild high 
finance. At that time there prevailed “financial 
views” different from those that rule today. But the 
Union Pacific of the last ten years is the work of E. 
H. Harriman, and its history certainly is to his credit. 
What is there to the credit of the Moore-Reid crowd 
except the many millions they got away with from the 
“reorganization” of the Rock Island? 





THE PREFERRED STOCKS ARE FAVORED. 


The most impressive gains that were recorded in 
the advance in prices in the stock market since Janu- 
ary Ist were made by the preferred stocks of the 
better class rails and industrials. 

These improvements bear a great significance. 
They show that investors are in the market for those 
securities,that they believe have behind them an am- 
ple margin of safety, of which there is no danger of 
impairment to such an extent as to endanger the 
dividends in the event that the curtailment of business 
lasts throughout most of the year. 

That business is going to drop off somewhat is a 
foregone conclusion in most people’s minds. As to 
the extent of it, however, there is a great divergence 
of opinion and confusion, for this panic, in the sud- 
denness with which it broke and the length of its in- 
tensity, developed characteristics that none of its 
predecessors has shown. 

This has led some observers to contend that, as 
sudden as has been its oncoming, so will its recovery 
be quick. Those who lean towards this view point to 
the fact that the underlying strength of our prosperity 
has not been impaired, and sustain their opinions by 
pointing to the country’s crops and the average higher 
prices that they bring. 

Their views are sound. Investors who will choose 
wisely in their purchase of preferred stocks, with the 
intention of holding on to them until business again 
returns to a normal state, eventually will profit hand- 


-somely on their present faith that the country’s pro- 


gress has met with only a temporary check. There 
is still some danger, though, for the purchaser who 
buys on borrowed capital, for the stock market may 
still conceal some pitfalls to throw prices back, for 
all the weak timbers have not been eliminated. 


THE INDICTMENT OF F. A. HEINZE. 

Fritz Augustus Heinze has been indicted by the 
Federal Grand Jury of the Southern District of New 
York for overcertifying, a crime punishable by a fine 
of $5,000 or five years in penitentiary, or both. The 
charges are that while president of the Mercantile 
National Bank he had his bank certify a number of 
checks issued by the brokerage house of Otto Heinze 
& Co. to the extent of over $400,000 while that firm 
did not have the money in that bank. Heinze’s attor- 
ney claims that there was no crime or violation of the 
United States national bank laws committed, and 
that the charge was the outcome of a mere techni- 
cality, inasmuch as F. A. Heinze had borrowed on 
securities from his bank $500,000, and had placed that 
amount to the credit of Otto Heinze & Co., so they 
had money in the bank when the certification of the 
checks took place, but that the proper entrance of this 
transaction, which took place Oct. 14, 1907, was de- 
layed by the bookkeeping department. What evidence 
the government has to refute this claim is not known. 
It will not come out before the trial takes place, but 
the fact that the court fixed the bail at $50,000 shows 
that the matter does not appear to the prosecuting 
officer of the United States as harmless as Heinze’s 
attorney describes it to be. 

This new turn in F. A. Heinze’s career removes 
him forever from the field in which he expected to 
shine as a Napoleon of Finance, and will overthrow 
all his plans to recover his lost prestige and fortune. 
The history of F. A. Heinze reads like a page from 
fiction. As a young man, fresh from the mining col- 
lege, where he had acquired a thorough knowledge of 
mining, he went to Montana poor but determined to 
succeed. He picked up abandoned mines and turned 
them into great and valuable producers. 

In a short time he became one of the copper kings 
of the West and several times a millionaire. He in- 
curred the enmity of the Standard Oil Copper Trust 
and carried on for years a fierce campaign against 
this opponent, who had at its command untold mill- 
ions and the best legal talent, and to the surprise of 
the entire world he came out as the victor and made 
the copper trust capitulate and pay him an enormous 
sum—in some quarters it is said it amounted to 
$10,000,000—for the mining properties in dispute and 
for peace. 

Any other man at forty would probably have been 
satisfied with this success and wealth. Not so F. A. 
Heinze. After the conclusion of peace with the Amal- 
gamated Copper Co. he moved to New York, with the 
idea of becoming a leader of finance, a ruler of Wall 
Street and of many banks and to amass millions and 
millions by promotions of copper companies. To 
assure himself of all the money he might need, he 
acquired control of banks—not to conduct a regular 
and legitimate banking business, but to use other peo- 
ple’s money—the money of depositors—for the fur- 
therance of his schemes. 

He promoted the United Copper Co., the Butte 
Coalition Co., the Ohio Copper Co., the Steward Cop- 
per Co., the Davis-Daly Estates Copper Co. and nu- 
merous other concerns. He kept the printing presses 
busy turning out reams of stocks. He managed to 
get “notices” in the papers to interest the public in 
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these stocks and to sell them at enormously ‘inflated 
prices. He secured connection with a number of 
banks, so that he could have whatever millions he 
should need for his prospects at his command. When 
he found that he had overreached himself, and instead 
of getting the money of credulous investors, had sunk 
only his own millions, he tried to corner the stock of 
his United Copper Co., which move would have been 
successful had not the members of the pool, when 
they saw the stock put up to ridiculously high prices, 
sold out their holdings, whose real value, or rather 
poor value, they knew too well, and smashed the cor- 
ner. With the collapse of the corner the firm of Otto 
Heinze & Co. went down. F. A. Heinze had to give 
up the control of the Mercantile National Bank, and 
now he is confronted with an indictment that may 
lead to a penitentiary sentence. 

There are very few who will look upon Heinze’s 
downfall with pity. His actions were exerted, not to 
build up values, but to fleece the public by endless 
stock promotions. He had more money than usually 
falls to the lot of a young man, and could have led a 
happy and useful life, but he wanted more and more. 
The insatiable greed for more money which Thomas 
Carlyle called the worst of all gods, nay, the worst 
of all devils, carried him away and proved his undo- 
ing. Will the story of his rise and fall serve as a 
lesson to others? We doubt it. When boundless 
greed robs a man of his better senses he will always 
meet the fate of F. A. Heinze. There will be more 
Heinzes. There will always be Heinzes, and they all 
will finally find their Waterloos. This has always 
been the course of the world—this has always been 
the curse of gold. “Auri sacra fames”—the cursed 
greed for gold—as the Romans called it, has always 
proven the undoing of those possessed of this malady, 
whose only cure has always been poverty, ruin and 
shame. 





ALLIS-CHALMERS FAILS TO SHOW IT. 
Will the Shareholders Acquiesce in Their Fate? 


Judge Elbert H. Gary, Chairman of the U. S. Steel 
Corporation, has expressed the following lofty sen- 


timents : 


Business is being transacted on a higher plane in this coun- 
try. There has been a great advance in the last few years. 
Men as officers and administrators of corporations execute 
their trusts with a deeper sense of their obligations to the 
public, to the corporations and to the stockholders. 

The day has passed when inside knowledge can be used by 
those having it to their exclusive benefit without regard to 
the rights of the stockholders. 


If this lifting of standard of business ethics has 
really taken place, the Allis-Chalmers Co., in which 
corporation Judge Gary is a director, has failed to 
show it. The Allis-Chalmers Co. has turned out the 
most rotten promotion of this decade. It was started 
with the greatest prospects and promises of prosperity 
and success. The first two years or so dividends of 
7% were paid on the company’s preferred stock. At 
that time the stock was not distributed among the 
people. The promoters had to make a market for it. 

After this was consummated the stock began to 
drop, until the common stock went down from 23 to 6% 
and the preferred stock from 87% to 19%. This depre- 
ciation went on in years of the greatest prosperity of 
the very industries which the Allis-Chalmers Co. sup- 
plies with machinery. It manufactures steam tur- 


bines, Corliss engines, hydraulic turbines, gas engines, 
electrical apparatus, pumping machines, mining, 
crushing and cement machinery, saw mill, flour mill 
and power transmitting machinery. It operates seven 
large plants—three at Milwaukee, two at Chicago, 
one at Cincinnati and one at Scranton. It is the leader 
in this line of manufacture. 


deal of it. 

But why has not the Allis-Chalmers Co. ? 

Conditions were very favorable to its success—con- 
ditions which may not come again for years. The 
failure to make a success was therefore due not to un- 
favorable conditions, but to the management. 

Why, then, not change this management? 

A new one cannot do worse—it can do only better. 


All other concerns en-' 
gaged in this business have made money and a great’ 


If administrators of corporations execute, as Judge 


Gary declares, their trusts with a deeper sense of their 
obligations to the stockholders, why don’t the men in 
charge of the Allis-Chalmers Co., after having proven 
their eminent unfitness for their trusts, show their 


deeper sense of obligations to shareholders by step- 


ping aside in favor of men able to show better results? 

The shareholders, instead of bewailing their fate of 
having run up against the Allis-Chalmers proposition, 
ought not to sit idle and see the wrecking of their 


company completed. The present management may 
by stock manipulation have suffered little and been. 
able to sell their stocks at high prices and buy them: 
back at low prices so as to have a majority—but the 
law will protect the minority stockholders if they ap-" 


peal for protection. 

Let these minority stockholders form an investigat- 
ing committee to go over the books and all business 
transactions to ascertain the real causes of the almost 
hopeless condition of the company. 


An appeal to the courts will open the way to such - 


an investigation. The way the company has been run 


down is ample justification for an investigation. Only ° 
shareholders who know their rights and are deter- 


mined to assert them will get their rights. This mani- 
fest unfitness of the directors alone 
ground for demanding a new management, even if 
it has to be brought about by recourse to law. 





RECEIVERS WORSE THAN LOOTERS. 
In winding up the affairs of a wrecked savings institu- 
tion the receivers secured 
Of this amount the depositors received $30,000 and the 
balance of $193,000 went to pay the receivers, their 
attorneys, the referees, clerks, etc. In view of this 


is sufficient - 


$223,000 for distribution. — 


outcome the following comment is certainly not exag- : 


gerated or too severe. 

What good will it do to appeal for restored confi- 
dence in our financial institutions if the public is to be 
taught again and again that the very contact with the 


management of such institutions seems to corrupt or’ 


render irresponsible? The last official report of the com-' ’ 


pany promised its depositors the recovery of more than 
80 cents on the dollar. 
6 cents. 
rests so much with our laws, the need for the revision 
for which Gov. Hughes appeals ought to be at last ap- 


What they actually receive is .- 
If the blame, as the referee’s report implies,; . 


parent to everybody. ty 





WHEN BANKS FAIL. 


The history of banking shows that when banks cok»: 


lapse in nine cases out of ten it is due to loans made): 


by directors, not. to business men, but to themselves. 





_ 
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The Market Compass. 


. THE SITUATION AND OUTLOOK—STUDIES IN 
poe. VALUES. 

The opinions expressed on the different railroads 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Jan. 10, 
the time of going to press. 





ENCOURAGING SIGNS. 

That the security market did not collapse again under 
the influences of a number of very unfavorable occur- 
rences, such as two railroad receiverships in one week— 
those of the Seaboard Air Line and Chicago Great West- 
ern—the constant decreases in the net earnings of a 
large number of railroads, the rather pessimistic view 
the London market is taking and the unmistakable 
proofs of further recession in many industries, and that 
stocks were able to maintain their fair improvement, 
shows that the stock market situation is stronger and 
more hopeful. None of these events, that in other days 
would have smashed prices, has more than a feeble 
effect. The improvement in the monetary condition, 
.as shown by the gradual disappearance of the deficit in 
the bank reserves, the Clearing-House certificates and 
the premium on currency, the return flow of money 
from the interior to New York and the drop in the rate 
of money—all this outweighed the bad news and im- 
pressed quite a large element with the conviction that 
liquidation is over and that we have the worst really 
behind us. It is also evident that the unusually low 
prices of stocks and bonds have attracted good outside 
investments and that a fair share of the $185,000,000 
collected from coupons and interest at the beginning 
of the year will go into securities. Even people who 
have ,favored the short side for months and have found 
it profitable begin to concede that it seems as if the tide 
had turned. 


THE BIG INTERESTS CONSERVATIVELY BULLISH. 

The action of the market in weakening when it looks 
as if it were ready to advance at a rapid pace, shows 
that the big interests don’t favor a quick rise or an ex- 
tension of speculative engagements, and therefore throw 
stocks on the market to dampen bullish ardor. They 
prefer a slow and orderly recovery—a process which 
alone can have lasting beneficial results. Influential 
operators, while conceding a change of heart, don’t con- 
sider an outspoken bull movement desirable or possible 
at present, as the industr‘al condition is clouded with- 
out indications of an early clearing up. There may be 
more unpleasant occurrences. The December earnings 
of many important railroads will not be encouraging, 
there will-be more dividend cuttings and there may be 
even more failures and receiverships. 


ALL PROBABLY DISCOUNTED. 

While all this certainly does not seem to favor an 
upward movement, yet.old observers who have gone 
through many storms take the yiew that all this has 
been fully discounted by the dropping prices since the 
beginning of 1907 and the final crash before the end 
of. the year. They argue that just as Wall Street 
started over a year ago to anticipate that which oc- 
curred, so it will now begin to anticipate the improve- 
ment which they believe is to take place in six months. 


THE PROFESSIONAL ELEMENT, 

which manipulates prices and tries to work them up 
and down to suit its daily efforts to make something 
in the market, is not bearish. That this element is 
trying to advance prices, where formerly it sought to 
depress them, shows what their feeling is, and sentiment 
is always an important market force. The fact that 
this large and noisy element by its action shows that it 
believes that the situation admits of bullish manipula- 
tion, while bearish manipulation paid better a little 
while ago, is a consideration of chief significance. 


THE OUTLOOK, 

therefore, shortly summed up, points to narrow, but im- 
proved markets, fair advances with the customary re- 
actions caused by profit taking until the situation be- 
comes one of real strength, justifying a decided bull 
movement, based on abundance of cheap money and 
confidence in the future. This outlook for the imme- 
diate future does not, of course, take into consideration 
occurrences of unusual character or effect. 


SITUATION ON FRIDAY. 

It was but natural for the stock market, after an 
early display of strength, to react at the close. The 
advance that has been made during the week has served 
its purpose in restoring a great deal of confidence, 
especially in view of the fact that the market had to 
overcome a good deal of bad news. The rumors that 
were responsible for the reaction late in the day—of 
impending trouble for some of the Southern railroads— 
show only too plainly that we are not yet quite out of 
the woods. The closing prices of the stocks were: 
Atchison, 69%; Baltimore & Ohio, 84%; New York 
Central, 94%; St. Paul, 111%; Great Northern, 120%; 
Northern Pacific, 122%; Reading, 105%; Southern Pa- 
cific, 74%. 





The Railroads. 





ATCHISON. 

The stock is heavy, and will remain so until there is 
an indication of a change for the better in the railroad’s 
earnings. The road has shown phenomenal recupera- 
tive power and will show it again, but probably not until 
towards May. In the mean time the stock may drop 
lower, but even then those who can wait should finally 
make a good profit on it. 


CHICAGO & ALTON. 

In the panic days of last November the common stock 
dropped to 8%, from which it was gradually advanced 
to 14%. January 8 there was a sudden drop back to 8 
—a senational drop which must create the impression 
that there is no faith in the ability of the Clover Leaf 
people who have taken upon themselves the task to 
revive the Alton and for which pleasure they have to 
pay a premium out of the treasury of the Toledo, St. 
Louis & Western “to make good.” 


COLORADO SOUTHERN. 

The constant growth in the net increases of this rail- 
road, which amounted to 12% over September of last 
year, 31% in October, and 45% in November, attracts con- 
siderable attention and has already found expression 
in the bigher prices of the different stock issues. What 
has led to these increases in earnings was the better 
condition of the railroad to handle traffic, as the mile- 
age of side tracks, terminal facilities and the number 
of cars have been considerably increased. The earn- 
ings on the common stock were about 4%% last year 
and will be better this fiscal year, although not even a 
moderate dividend on the common stock can be expected 
under present conditions, but the better earnings will 
help improve the property and in a year or two the 
common stock ought to go on a dividend basis. This 
prospect, although a little distant, makes the common 
stock an attractive speculation for the long pull. It is 
selling now around 25. 


DELAWARE & HUDSON. 

Since last October this 9 per cent. stock has advanced 
from 123 to 165. The earnings statement for the first 
eleven months of 1907, showing an increase of $1,675,- 
396 in net, explains this fully. The net income from 
operations available for dividends will amount for 1907 
to about $9,000,000, which is almost 22% earned on the 
$42,399,500 capital stock. People are quick to buy a 
stock when they think that there is no loss or worry 
ahead of their investment. 
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ERIE. 


When the sheep are shorn the lambs tremble. When 
the receivership of the Chicago-Great Western was an- 
nounced the Erie stocks experienced a good decline. So 
did the stock of the Southern Railway, another Morgar 
property. With two receiverships in one week, peojie 
are naturally inclined to ask—What next? 


GREAT NORTHERN. 

Those who have always taken an active interest in 
this stock have for weeks preferred to lay low until 
the Union Pacific had unloaded the remainder of its 
once targe holdings of Great Northern. Observers of 
the market are willing to wager that the Union Pacific 
does not own 500 Great Northern shares just now. With 
the large liquidation which hangs over the market 
passed, Great Northern will again become a favorite 
stock with people of long heads and long purses. It is 
certainly worth as much, if not more, than Chicago- 
Northwestern, which sells around 144. 

MISSOURI PACIFIC. 

In the face of fairly firm markets, Missouri Pacific is 
keeping up its downward march. It is now around 42%. 
There are too many who think that the worst for the 
road is not yet over, and that of all railroad stocks it is 
the best to sell. When in doubt, said a trader, sell 
**Mop.”’ 

NEW YORK CENTRAL. 

The disposition among shareholders is to get out of 
the stock. They don’t like the financial condition of 
the road, they disapprove of the financial methods, and 
believe that the financial end of the management is not 
what it ought to be. There are many shareholders who 
are selling their stock and reinvesting the money ia 
Southern Pacific, St. Paul or Great Northern, believing 
that this exchange will enable them to recoup sooner 
the heavy losses they have sustained by hanging on 
to New York Central, which remains heavy and seems 
to work for a lower level. The New York Journal of 
Commerce has recently published charges of graft 
against insiders in the affairs of the New York Central. 
That paper states as follows: 

“The affairs of the New York Central are indeed in 
anything but enviable condition, and the ambitious 
plans now held up by monetary exigencies cannot be 
carried to a successful conclusion, the result being that 
a vast amount of capital is unproductive. Should the 
many privileges associated with this Vanderbilt road be 
publicly investigated, the disclosures would probably 
injure temporarily the market value of the stock, al- 
though it is well known in financial circles that there 
are various sources of what the Street bluntly calls 
‘graft’ that could be eliminated with ultimate profit 
to the stockholders. There are bridge privileges, ter- 
minal privileges, connecting-link privileges, etc., that 
inure to the vast benefit of private interests—privileges 
that are not in harmony with modern ideas of corporate 
management. Unless the road can be operated advan- 
tageously, stockholders may be driven to such a point 
that they will demand a thorough housecleaning and 
the expurgation of those time-honored abuses.”’ 


NORFOLK & WESTERN. 
For the first five months of the current fiscal year, 
from July 1 to Nov. 30, 1907, this railroad made the 
following showing: 





Increase. 
Gross $14,775,452 $2,132,881 
Ex +. ~ eR ea 1,591,341 
$5,303,535 $541,540 

GIT ay ore obo GRere Were kos 2,164,393 295,137 
es deh Di as sce’ $3,139,142 $246,403 


This is a splendid statement, and brings the road 
into prominence as a coaler of the same value in the 
South and in the bituminous field as the Reading is in 
the North and in the anthracite coal field. The stock 
selling around 65 and paying 5% is certainly an attrac- 
tive investment. 


NORTHERN PACIFIC. 


The Northern Pacific melon which, according to mar- 
ket rumors, was to consist of a 10% extra dividend, to 
be paid quarterly, has not materialized, but the rumor 
did the work for which it was intended—the marketing 
of large blocks of Northern Pacific, bought in the days 
of the panic for the support of the market. Only the 
regular quarterly dividend of 1%% has been declared. 
It is said that J. J. Hill opposed the distribution of an 
extra dividend. It would have been a financial scan- 
dal, anyhow, for intelligent people cannot get it into 
their heads how a railroad which has to issue new stock 
to the extent of about $100,000,000 can afford to pay 
extra dividends. The melon, if it would have come to 
that, would have turned out one of the sourest lemons, 
and led to bitter criticism in Europe of our financial 
methods of increasing dividends when a railroad is 
clamoring for more money. So the melon rumor has 
temporarily come to a rest, and will probably at a later 
day be taken up again by the market manipulators. 


READING. 

The boomers in Reading, and there are a great Many 
of them, have discovered that the Hepburn law, requir- 
ing railroads to dispose of their coal properties as far 
as they don’t need them to mine coal for their Own 
use, does not apply at all to the Reading Railroad, 
which can handle and sell all the coal it produces within 
the State of Pennsylvania, and therefore does not come 
under the provision of the law Congress passed. They 
point out the following: f 

Reading’s line from the coal fields to aR os 
lies entirely within the State of Pennsylvania, and the 
company could, therefore, ship coal to Philadelphia and 
sell it free on board at that port without making the 
transportation a matter of interstate commerce. 

The company could also make shipments to Erie on 
the lakes without sending cars out of the State of Penn- 
sylvania, and could thus conveniently supply the mar- 
kets along the Eastern seaboard and those of the North- 
west without in any way violating the provisions of the 
new law. 

If other companies complied strictly with the law and 
sold a portion of their coal property to the Reading, re- 
taining only enough for their own use, there does not 
seem to be any way by which Reading could be pro- 
hibited from making the purchases, and in effect the 
law aimed at dissolving a coal trust might be the means 
of creating a very substantial one. 

What in addition to this makes the Reading stock 
highly attractive are the large earnings, which for the 
first five months of the current fiscal year show an in- 
crease in net of almost $1,800,000. The company is 
earning almost 15% on the common stock, has not in- 
creased its capitalization and fixed charges, and is in 
better condition to increase its dividend than any other 
American railroad. This explains the undiminished pop- 
ularity of the stock with the professional traders, pool- 
operators and all who speculate for a quick turn. Read- 
ing remains the most active stock, and offers continuous 
speculative chances of making and losing money. 


ROCK ISLAND. 

When the receivership of the Chicago Great Western 
was announced, the common and preferred stocks of the 
Rock Island began to go down rapidly. The first drop- 
ped immediately from 15% to 14 and the latter from 
30% to 28. While we don’t think that there is any 
trouble brewing for the Rock Island just now, yet this 
incident shows the sentiment prevailing about the Rock 
Island. 


ST. PAUL. 

The margins of the smart alecks who went short of 
St. Paul around 95 have been gathered in by a bold 
move against the many bears this week. St. Paul has 
always been a stock that went down when thought 
that it would soar sky high and always went up quickly 
when least suspected of such a trick. 
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UNION PACIFIC. 

With the Northern Pacific melon myth exploded, spec- 
ulation has again turned to the Harriman stocks and 
quite higher prices are predicted for both Union and 
Southern Pacific, as the high dividends they pay are con- 
sidered not endangered in the least, and the threatened 
attack on the relations between the Union Pacific and 
Southern Pacific by the government appear in a nebulous 


distance. 





The Bndustrials. 





AMERICAN COTTON OIL. 

A dividend of 4% for an entire year out of the earn- 
ings of the fiscal year ended August 31, 1907, has just 
been declared. It came as a surprise. An examination 
of the balance sheet shows that in the last fiscal year 
8.67% was earned on the common stock, of which 
$20,237,100 is outstanding, against 3.86% in the previous 
year, when only 2% was paid. 

The common stock sold as low as 31 last November. 
On declaration of the dividend it advanced from 31 to 
34. It is one of the better speculative industrial stocks. 

AMERICAN SMELTING AND REFINING. 

Tips that shorts in this stock will soon be driven in 
and that there will be a veritable slaughter of the bears 
on that occasion has been so persistently circulated the 
last few days as to create the suspicion that a movement 
in this stock is planned to help distribution before the 
inevitable cut in the dividend takes place next month. 
In face of the present condition of the mining industry 
it is like expecting the impossible if a continuation of 
the dividend on an 8% basis is expected. 


AMERICAN SUGAR, 

At the annual meeting on January 8, the new presi- 
dent, Mr. W. B. Thomas, promised the shareholders 
“publicity” of the affairs of the company, but for the 
present did not make any revelations of the real con- 
dition. Claus Spreckels, the California Sugar King, who 
had in an interview a few days ago attacked the meth- 
ods of this company, objected to a resolution approving 
the action of the directors in the last year, but was 
everruled. The Havemeyer interest was in the majority 
and sat down on Spreckels. After the meeting an un- 
official statement was issued, claiming that the net earn- 
ings on the common stock were over 16% and that this 
ought to be considered a “bull argument.” The stock 
was worked up 2 points to celebrate the outcome of the 
meeting, although there is actually not much known 
about the real condition of the trust. Shareholders will 
hardly become enthusiastic over the outlook until the 
promised “‘publicity’’ becomes a fact and they can see 
where they are at. 

DISTILLERS. 

Dope sheets announce that good ‘inside’ buying of 
the stock is going on. The insiders are anxious to let 
the outsiders know it. This was always the case when 
the insiders wanted to get out. Of the enormous Flower 
& Co. holdings some large blocks may have been dis- 
posed of at private sales at lower prices than the lowest 
one of 25 in the open market, and the buyer seems to 
be anxious to cash his profit in. “Whiskey’’ may some 
day see higher prices, but just now it ought to be let 
alone. The conditions in the trade are too disturbed to 
justify an investment in the stock at present. 


NATIONAL BISOUIT. 

The common stock of the National Biscuit Company, 
which pays 5%, has been put up to 73. At this price 
the stock is almost 10 points higher than Norfolk & 
Western, paying 5%, 6 points higher than Atchison, 
which pays 6%, and even higher than Southern Pacific, 
which pays 6%. Even the dullest investor can see by 
this comparison that the price of National Biscuit is 
only a put-up job. It is said that the company is sell- 
ing this stock to employes just now. If so it is cer- 
tainly unloading on them at a fancy price. 








° ° | 

Organization | 

HE proper selection of investments by the aver- | 

I age individual depends more upon the efficiency | 

of the organization of his Investment Bankers || 

| than upon any other one thing. The appreciation of | 
| this fact is responsible for our policy in aiming to get 

in close touch with persons of moderate means, to | 
whom the safe investment of money must always be 

the primary consideration, and, after that, the greatest | 

possible income return. ; | 
We shall be glad to send you a copy of our special 
Bond Circular entitled “Investment Opportunities,” 

in which we review past events and existing conditions | 

in the financial and business worlds, and upon which || 
we base a careful judgment of the probable future 

course of the bond market. 


Write for circular No. 476 


Spencer Trask & Co. 


Members New York Stock Exchange 


William and Pine Streets, New York 











U. 8. STEEL. 

The Steel Trust stocks are cleverly manipulated by 
the constant news of improvement in trade conditions. 
This is probably done for the purpose of a profitable dis- 
tribution of the thousands and thousands of shares 
bought during the panic before the real present con- 
dition of the steel corporation becomes known. The 
month of December is said to have been the worst month 
in the history of the trust. While ‘‘good’”’ news is manu- 
factured in New York, Pittsburg reports that the United 
States Steel corporation has at the present time only 13 
per cent. of its blast furnaces in operation. This is the 
most drastic curtailment in production since the organ- 
ization of the steel corporation. 





BONDS IN 1896 AND 1907. 
Once in a Lifetime Opportunities. 

The depreciation in bonds in 1907 as probably the 
most severe one for decades. In 1896, when the mon- 
etary system of the country was in danger on account 
of Bryan’s candidacy and the fear that his success 
would lead to the remonetization of silver and an un- 
settlement of values, the average drop in the prices of 
the leading bonds was 10%. The average drop in bond 
prices in 1907 was over 20%. But during the years 
preceding 1907 the bonds of the leading railroads only 
became safer and more valuable on account of the 
money put back into the properties out of the earnings. 
At no time in the history of American railroads have 
their first mortgage bonds been safer than now, and at 
no time more attractive and more profitable on account 
of the higher income they bring, because of their lower 
prices, than they are now. If investors fail to see it 
now, they will see it a year hence and regret lost op- 
portunities that actually come only once in a lifetime. 

Yielding 74% with 


$50 Bonds “si22%.« 


We execute orders for STOCKS listed on the NEW YORK STOCK 
EXCHANGE ; also for unlisted securities. We give as much 
attention to the execution of an order for one share of stock as for 
one hundred shares. Have suggestions in desirable guaranteed 
stocks. Write to-day and ask for ‘‘ THE DATA.”’ 


FULLER & CO., 40 Wall Street, New York City 
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BONDS to y 10 
Details upon 


request. EYER & CO., Bankers, 37 Wall St., N. Y. 


BUY BONDS NOW- 
At present prices SEASONED BONDS are un- 
usually attractive for permanent investment. 


FRANK L. SCHEFFEY, 
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Bonds, Hotes and Mortgages. 


BETTER DAYS FOR THE BOND MARKET. 

If experience gathered in former periods of de- 
pression counts for anything, the year 1908 will be a 
good one for bonds. If a decided improvement sets 
in, as is generally expected, the bond market will feel 
it at once. If stagnation prevails and lasts until the 
presidential election is over, then there will be so 
much free capital that it will seek remunerative em- 
ployment in safe bonds. If timidity should rule, it 
will seek safety in bonds about whose capital and in- 
terest there can be no doubt. The more the time 
should make for conservatism, the greater will be the 
demand for gilt-edged bonds. In 1907 the bond mar- 
ket experienced an unprecedented depression, not for 
the reason that bonds were considered dangerous in- 
vestments, but because too mtich capital was invested 
in industrial and commercial enterprises and the in- 
vestment power was crippled by speculative ventures 
in all lines, while millions of bonds were sold by in- 
surance companies in order to pay off their losses in 
San Francisco, and a weakened bond market had to 
carry the heavy load. 








ERIE AND MISSOURI PACIFIC NOTES. 

To allay fears that the notes of the above-named rail- 
roads, which will become due soon, may cause trouble, 
it is announced that J. P. Morgan & Co. have extended 
the $5,000,000 one-year loan of the Erie for another 
year and that the Goulds have already one-half of the 
$6,000,000 necessary to pay off the Missouri Pacific 
notes ready and will be able to scrape together the 
other half soon. So even the most timid shareholders 
of these two railroads need not be afraid of a receiver- 
ship, if such thought was ever entertained by them, 





CONSOLIDATED STEAMSHIP BONDS. 

Plans are on foot to open up the bungholes of this 
over-capitalized company and let out the water. 

It is proposed to scale down the $60,000,000 hond 
issue to about $15,000,000 and increase the rate of in- 
terest. In addition, some new financieriug in form of 
short-term notes is being considered, which shows that 
the company must be badly in need of funds. 

But the committee which is attempting to rehabili- 
tate the company has a herculean task on their hands. 
The committee will have to be financial magicians to 
create any value for even the $15,000,000 bonds, for 
the subsidiary ‘steamship lines that make up this mer- 
ger are already top-heavy under an excessive bonded 
indebtedness and stock issues. 





BOND NOTICES, 

—wWhile long-time railroad bonds have in ten years 
not been so cheap as they are now, the security back 
of them has never been greater. In fact, it is the great- 
est now, for in the last ten years permanent improve- 
ments in the railroads have been made to the extent 
of over $300,000,000. 

—Always buy your bonds of old well-known bond 
houses. They are the houses that sell the kind of 
bonds which bring customers back for more good bonds 
when they have more money to invest. 

—tThe Missouri Pacific 5s of 1917 and 1920 are about 
the cheapest of all railroad mortgage bonds. They are 
selling around 94. There is no danger ahead of them. 

—Cuban foreign loan 5s, which the Financial World 
has recommended as a good investment since they first 
came out, have advanced to 103. In the days of the last 
panic they sold as low as 94. 

—Atchison convertible 5s are both a good invest- 
ment and speculation. They have advanced to 97. They 
sold a few weeks ago as low as 89%. 


—tThe security back of the Chicago, Rock Island & 
Pacific R. R. 5s, which sell at 75%, are securities of not 
quite certain value. They are purely speculative bonds 
and ought to be let alone in times of doubts and un- 
certainties. 

—The January bond circular of the Merchants’ Loan 
& Trust Co., Chicago, contains some very excellent bond 
offerings. 

—Chicago-Milwaukee Electric Raiway 5% bonds sold 
a few weeks before the short-lived receivership at 91. 
Immediately before the receivership the bonds were of- 
fered at 82, without sales. As there is no bid for the 
bonds, their present price is unknown. That the money 
to pay the January coupon had to be advanced by out- 
siders shows the questionable character of this bond, 
which has by extensive advertising been placed among 
an enormous number of investors here and in Europe. 





IN A-LINE OR TWO. 

—Since the International Corporation, which is ex- 
ploiting the Congo Free States, and in which Ryan and 
Guggenheim are largely interested, cannot slaughter in- 
vestors, it contents itself in killing off Congo natives. 

—J. Grant Lyman, who succeeded in getting over a 
million dollars by his worthless mining promotions, has 
been found in Paris enjoying himself on his victims’ 
money. 

—The U.S. Metal Selling Co., which handles the out- 
put of the Copper Trust, has declared the regular quar- 
terly dividend of 7%%. This makes the dividend for 
1907 30%. The cream of the profits goes to this com- 
pany, which represents the inner circle of the trust. 
There are no shareholders in the U. S. Selling Co. out- 
side of the rulers of Amalgamated. 

—The worst blow which the security market received 
was from the shocks confidence received from the re- 
sults of investigations of corporations and the abuses of 
their trusts by bank directors. ‘‘When banks,” said Mr. 
F. Hessenberg, the president of the American Associa- 
tion of Commerce and Trade, in Boston, in a recent ad- 
dress, ‘‘make improper use of the funds entrusted to 
their safekeeping, and dishonest and fraudulent deal- 
ings are disclosed, then the public becomes alarmed, 
confidence is destroyed and a panic and general crash 
is the result.” 

—tThere will be no more anti-railroad legislation by 
States this year. The State legislators did the mischief 
last year and hardly anything more has been left for 
them to do to harass and cripple the railroads. 

—tThe London Bankers’ Magazine says that there has 
not been for twenty years the depression in stocks as 





BONDS 


The experience and efficient organization 
of the investment banker places him in posses- 
sion of channels of information rarely enjoyed 
by the average investor. We desire, there- 
fore, to get in closer touch with those of moder- 
ate means to whom the safe investment of surplus 
funds is the primary consideration. 

We offer you our services as appraisers in 
case your investments do not yield a rate of 
return consistent with present conditions, 
and will be pleased to suggest investments for 
any desired yield or maturity. 


J. H. FERTIG 
20 Broad St. New York 
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BANK DEPOSIT INSURANCE AS PREVENTIVE 
AGAINST PANICS, 

The recent panic has brought out quite a number of 
propositions how to prevent future panics, among which 
the plan to have national bank deposits guaranteed by 
the government, and State bank deposits guaranteed by 
the different States, appears to many as the most plausi- 
ble preventive. Says an advocate of deposit insurance: 
“It was not lack of money that caused the panic, but 
fear of loss.” The same advocate of government guar- 
antee of deposits in national banks says: 

“The first time my attention was drawn to this plan was 
while reading Comptroller Lacey’s report to Congress, in 1891, 
which shows, on page 8, that during the life of the national 
banking system, a period of 29 years, the losses to depositors 
had been only $15,459,000, or an average of $533; each 
year. The average of deposits for this period was $1,055,000,- 
000, indicating that the average loss on total deposits in 
national banks had only been one-twentieth of one per cent. 
per annum. In other words, if all national banks had paid an- 
nualiy one-twentieth of one per cent. tax on their average de- 
posits (which is equivalent to 50 cents on each one thousand 
dollars), all depositors in national banks which failed could 
have been paid in full. 

“After reading these trustworthy official statistics, I won- 
dered why some one had never brought out more prominently 
these facts, with the suggestion to tax the banks this insig- 
nificant amount, thereby making the deposits in national banks 
as safe as its bank notes.”’ 


Oklahoma, the youngest State in the Union, has al- 
ready passed a law to insure deposits in its State banks. 
This law will go into effect February 15, 1908. That 
law creates a State banking board, with the right to 
levy against the capital stock an assessment of 1 per cent. 
of the bank’s daily average deposits, less the deposits of State 
funds properly secured, for the preceding year, upon each and 


every bank organized and existing under the laws of this State, 
for the purpose of creating a depositors’ guarantee fund. 


The law also gives the State Banking Board power to, 
levy additional assessments, if the regular depositors’ 
guarantee fund should be depleted, in order to keep 
that fund up to 1% of the total deposits of all banks. 

This, of course, will protect depositors. It will make 
the smallest bank as safe as the largest and strongest. 
Yet the question is, why should the State protect and 
insure only ban«x depositors and not also other people 
against losses? Depositors put their money into banks 
not exclusively for safe-keeping. They expect their 
banks to loan the money out and to pay interest to 
them. They know, or at least they ought to know, that 
they take chances by giving their money to a bank, al- 
though the chances that their money is safe are the best. 
Why should people who insure their lives or their 
property not be protected by the State, also to be sure 
that the insurance will be paid when due? Why should 
the State not insure the storekeeper and manufacturer 
against losses by levying an extra tax for that purpose? 
Why should the State not also insure travelérs against 
accidents on railroads by taxing the railroads for that 
purpose? 





Insurance in every shape and manner against loss is 
a good thing, but it ought to be left to private enter- 
prise and not become a function of the State or national 
government. There is room for depositors’ insurance 
companies. They Ought to be able to make enormous 
profits, for the supervision of banks becomes better and 
more efficient every year, and the danger of loss cor- 
respondingly less. Let us have all kinds of insurance 
in addition to what we already have—but beware of too 
much State and national paternalism, which in the long 
run may become more dangerous to republican institu- 
tions than a financial panic. 





THE DECREASING NET EARNINGS OF RAILROADS. 

The decreasing net earnings that some of our rail- 
roads reported last month were so abnormal in size, 
compared with former months, that they have aroused 
some apprehension of the possibilities of an early re- 
duction in common dividends and a consennent decline 
in their stocks to new lower leveis. 

In passing judgment on these decreased earnings in 
net and their possible effect on values, there are two 
things that always should be kept in mind. 

For one, it is known that undoubtedly the railroads 
have drawn heavily on net earnings the last quarter of 
1907 to complete imperative improvements for which 
purpose it was practically impossible to raise money. 

To what extent these drafts on net earnings were 
made these reports don’t reveal, and it was hardly 
likely the railroads would openly come out and acknowl- 
edge that they were forced to this pass. That story may 
come out when the financial skies are cleared and the 
public temper is again on a normal basis, where it 
won't take fright at every dark cloud that comes up. 

The other reason why these net earnings should not 
arouse any undue apprehension is found in comparison 
between the prices standard railroad stocks are quoted 
at present and for what they were selling a few years 
ago, although bringing a less rate of interest on the 
investment. 

Since then the standing of railroads and the intrinsic 
values behind them have vastly improved. At present 
prices some railroads, like the Atchison and Southern 
Pacific, could reduce their dividends by two per cent. 
and still they would sell on a 6% basis. 

Such underlying facts cannot be overlooked. 





MR. MORGAN’S PROPHECY. 

Mr. J. P. Morgan is reported as saying that within 
six months the country’s economic troubles will be fully 
adjusted. He evidently means that in six months we 
will be again in the midst of prosperity. Mr. Morgan 
has always been an optimist, and has preserved his op- 
timism even to his old age, when optimism in men of 
equal temperament used to cool off a great deal. It may 
be that Mr. Morgan’s optimism is prompted a great deal 
by his desire to sell at a profit the enormous blocks of 
stocks his firm bought during the panicky days. 

Logically, it cannot be expected that confidence, the 
disappearance of which has been one of the main causes 
of the collapse in the stock market, will return so soon. 
It is a plant of slow growth. Then the next six months 
will bring the usual exciting contests for the Presidential 
nominations. Such times are not favorable to great 
industrial, com‘aercial or financial activities. What 
conditions the nomination will bring depends entirely on 
who the nominees of the parties and the platforms will 
be. We will have good reason to be satisfied if the next 
six months bring a moderate improvement. The slower 
it will proceed, the more solid it will be and the longer 
it will last. 





—tThe latest discovery is that the real cause of the 
panic was prosperity. Had we not had prosperity there 
would have been no panic. So nobody was responsible 
for the panic but that fearful thing—prosperity. 

—F. A. Heinze has sold his private steam yacht 
“‘Revolution.”” The revolution in his own affairs elim- 
inated the other ‘“‘Revolution.”’ 
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THE RAILROAD EQUIPMENT INDUSTRY. 

In a recent speech former Secretary of the Treasury 
Mr. Leslie M. Shaw said that while the orders received 
by the railroad equipment companies in August, 1906, 
amounted to $80,000,000, in August, 1907, they did not 
amount to $8,000,000. 

This shrinkage in the railroad equipment industry 
was already great last August and has since then, on 
account of the financial stringency, only grown. This 
great industry, whose annual output from July 1, 1906, 
to June 30, 1907, amounted to nearly $500,000,000, has 
come almost to a standstill. The railroads have no 
means to order more engines and more cars. There will 
be no change until the railroads are able to borrow more 
money. What keeps the railroad equipment companies 
busy now is completion of old orders. This industry 
will hardly see a revival before this fall, and sharehold- 
ers in equipment companies will have to familiarize 
themseves with the thought that there will be in store 
for them only cuts or passages of dividends this year. 

The attention which the Interstate Commerce Com- 
mission, in its annual report, calls to the detrimental 
effect of the constant car shortage by saying that it 
may conservatively be stated that the inadequacy of 
transportation facilities is little less than alarming; that 
its continfiation may place an arbitrary limit upon the 
future productivity of the land, and that the solution of 
the difficult financial and physical problems involved 
is worthy the most earnest thought and effort of all 
who believe in the full development of our country and 
the largest opportunity for its people, will give new im- 
petus to the business of the engine and car building con- 
cerns, which can always make big profits if they have 
sufficient orders. 





SWIFT & COMPANY. 
A Surprisingly Good Annual Report. 

The annual report of Swift & Co. for the year ended 
Dec. 31, 1907, reveals a far better condition than the 
recent severe drop in the stock indicated. This drop 
showed that the liquidation in the stock at heart-break- 
ing prices was only the result of an unjustified scare 
among investors or forced by the necessities of holders 
who last November had to raise money at any price. 
The gross earnings of the company in 1907 were equal 
to 17.40% on the capital stock. After paying 7% on 
the stock and charging off over $1,600,000 for deprecia- 
tion there was added over $5 per share to the profits, 
which brought the surplus up to around $15,260,000. 
The book value per $100 share is 130. The total annual 
business exceeded $250,000,000. The financial state- 











ment reads as follows: P 
RESOURCES. 
1907. 1906. 
CR wiabias. . sosicins tbs denccpeeeee $3,358,991 $3,190,693 
Accounts receivable ..........scssee0. 81,992,079 29,330,861 
BEE. sddaleat) 6434s 000120005 .... 24,735,564 21,334,374 
JR ee Sb ee 12,233,998 11,498,800 
Horses, wagons and harness......... 144,196 128,468 
Real estate and improvements, in- 
cluding branch houses ............. 28,208,708 27,233,651 
GEE -shAohed. 6K04. .a0ncenamle $100,668,533 $92,716,847 
LIABILITIES. 
CRIES. nedids. sie Soins Oo maaan $50,000,000 $50,000,000 
QS okt cues. buch acces eenneeeehaaen 15,200,000 12,496,007 
BOGU. scicdasstiesiic Keel ced oe gehad tee 5,000,000 5,000,000 
BE inns by. eecoue ckgiabendes 23,876,239 19,755,130 
AE, TED. icedancs, asndnatenes 5,236,124 4,206,365 
Reserve for taxes and other purposes 1,293,669 1,196,845 
Reserve for bond interest............ 62,500 62,500 
EET, PE BP ee ee oe bo $100,668,533 $92,716,847 
QUICK ASSETS. 
(As of Sept. 29, 1907. ° 
CMG chaise diradas! 225s ~siecdoateeticses $3,358,991 3,190,692 
Accounts receivable .........seseeee 31,992,079 330,861 
ISQUEET nedaects  osecees vaneteanene 24,735,564 21,334,374 
ee SO gS eT as ee 12,233,998 11,498,800 
GE. nc cade: anes bendeemniamanned $72,320,633 $65,354,729 


This report had an immediate effect on the price of 
the stock, which advanced to over 97. The 5% bonds, 
which sold at 90, advanced to 93. 

One paper only, the Journal of Commerce, makes an 
exception in commenting on the statement differently 


than it was received by the press and the Chicago Stock 
Exchange, which is in a good position to form a correct 
idea of the holdings and business of Swift & Co. The 
Journal of Commerce says: 


The annual statement issued by Swift & Co. leaves a great 
deal to be desired in the way of information. No income ac- 
count was published yesterday, but merely a synopsis of the 
balance sheet, which differed materially from its predeces- 
sors. For instance, the item “real estate, etc.,” has been 
marked up nine millions, largely through the inclusion of what 
heretofore has appeared under the head “Investments, includ- 
ing branches.” The surplus shown is almost too satisfactory 
when regard is had to the troublous year which the packing 
business has passed through. A detailed income account would 
help to reassure confidence, and in these days no large con- 
cern can afford to ignore public sentiment. Packing houses 
are so large borrowers that they should not obscure the pur- 
poses for which the money is needed and the results of its use. 





CLEARING HOUSE BANK EXAMINERS. 

From Kansas City, Mo., comes the news that the 
banks there contemplate following the example of the 
Chicago Clearing House by having bank examiners of 
their own. 

After the failure of a savings bank, the Chicago 
Clearing House decided to have examiners of its own 
and that all banks belonging to it or clearing through 
its members have to submit to the Clearing House ex- 
aminers or are denied Clearing House privileges. 

To this additional supervision is, according to the 
opinion of a Kansas City banker, due the fact that there 
was no trouble in Chicago during the recent panic. 
While the work of the national or state examinérs may 
be thorough, yet the Chicago Clearing House members 
think that for their own protection and that of the pub- 
lic banks cannot be examined often enough. The pri- 
vate examiner can find out more than the official exam- 
iner. If a man who is, for example, entitled to a credit 
of only $10,000, he can borrow that amount from three 
or four banks and the official examiner will not find it 
out, but the Clearing House examiner will and can notify 
the interested banks accordingly, and put them on their 
guard. 

The official examiner is not in a position to judge the 
credit of firms or the market value of local securities 
on which banks loan as well as the examiner of the 
Clearing House, who has experience and informa- 
tion of all members at his command. 

The time will come when all Clearing Houses in the 
United States will adopt the same precautions and ex- 
amination methods that Chicago has, a method to which 
the strength of the Chicago banks is due and also the 
confidence they enjoy. 





THE SAVING OF BALAKLALA. 
For $2.50 a Share Those Who Have Run It Down Are 
Willing to Run It Up. . 

Balaklala will be “reorganized.’’ A new holding com- 
pany, to be called the First National Copper Co., will 
be formed and the Balaklala shareholders will be bled 
to the extent of $2.50 a share, which will give the 
“savers” of the company an additional $1,312,300. The 
“reorganizers’’ evidently think that the shareholders can 
afford to lose a little more. If the shareholders will 
recall what they were told when the stock was boomed, 
and compare it with what they are told now, they 
will hardly feel that they ought to throw good money 
after bad. Big-mouthed T. W. Lawson already pro- 
claims a price of $15 for the stock, just as he proclaimed 
a price of $75 for his Trinity. Investors have always 
lost so heavily when following Lawson’s “unselfish’”’ ad- 
vice—which he is trying to force on fools at the cost of 
thousands of dollars of his own—that they will probably 
prefer not to again follow the notoriously false Boston 
prophet. 





—wWhenever a little improvement in the stock market 
sets in the press reports are full of statements that the 
shorts are nervous. The truth is that in this game of 
Wall Street both the shorts and longs are constantly 
nervous, for it is a nerve-wrecking game. 
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The Metal Market. 





COPPERS ARE STAGNANT. 

All that can be said of the copper situation is that 
prices are stagnant. Enormous quantities of the metal 
have been removed to Europe to be stored away. This 
is an old trick of the copper trust, to reduce the domes- 
tic supply to scare consumers so as to bring them into 
the market. It has scared this time copper stock specu- 
lators and made them cover, to which most of the im- 
provement in the prices is due; but copper metal con- 
sumers cannot be scared just now, for they know the 
condition of their trade, and when they see that there 
is no demand for their manufactured goods they are 
not inclined to load up with the raw material. There 
is nothing in the industrial condition to point to an 
early revival. The manouverings of the Copper Trust 
may have the object in view to create a better stock 
market upon which to sell before action on the next 
Amalgamated Copper stock becomes due, which will 
be at the end of this month. It is not expected that this 
dividend will amount to over %% for the quarter, if 
there should be a dividend at all. The public steers 
shy of Amalgamated, notwithstanding its illusive 
strength. 


AMALGAMATED COPPER. 

The output of the Amalgamated Copper Company’s 
properties in 1907 is estimated at $132,000,000, and the 
net earnings at $9,580,000, or $6.20 on each of the com- 
pany’s 1,538,000 shares. This profit was made possible 
only by selling the metal at an average price of 18% 
cents. The cost of production was 12 cents a pound. 
At present rate of production only 75,000,000 pounds 
per annum can be expected. This points to a passing or 
reduction of the dividend from 1% to %% per quarter. 
Even if %% should be paid it will come out of former 
and not present earnings. The quarterly dividend of 
$2, paid August 2, 1907, was declared at a time when 
copper had become actually unsalable. 





HOW MILLIONS WERE MADE, 
Some Dark Chapters of High Finance. 

How high finance has operated for the colossal enrich- 
ment of its members and at the expense of the public is 
illustrated by the following latest revelations: A plan 
had been on for a national bank in New York to take 
over a considerable-sized trust company. The terms 
had been agreed upon. They involved an exchange of 
stock. There remained the mutual investigation of both 
banks. The national institution was found to be in a 
highiy satisfactory condition. The other, unfortunately, 
was not quite as represented. It was found that the 
trust bank had made a $3,000,000 loan on collateral 
which had dwindled to about $1,000,000 in value. It 
was also disclosed that the president in making the loan 
had received a personal commission of $75,000. 

This $75,000 the president, in order to conceal it, 
returned to the giver just when the consolidation deal 
looked sure of consummation. A retributive touch to 
the affair was that when the deal was canceled the giver 
declined to refund the $75,000 commission. 

It was also a trust company president in New York who 
bought the control of a State line railway for $500,000, 
buying 51 per cent. of the small capital stock, turned 
the control over to the president of a Western road for 
$3,000,000 (the trust company loaned the president of 
the Western road $3,000,000 with which to purchase 
the control), who, in turn, had proposed to turn the 
$500,000 line over to the Western road for $7,000,000, 
and was only prevented from doing so by what happened 
on Oct. 26. 

It was this kind of high-handed financing that brought 
the Seaboard Air Line to a receivership. Small lines 
bought at one figure and sold to the main line at several 
figures, small lines which proved bleeders instead of 
feeders of the central system. 


On the Curb Warket. 


GOLDFIELD DAISY. 

A little boom has been started in this stock on the 
strength of an annual report, which describes the pros- 
pects of the company in glowing terms. Great things 
are expected from further development, and those who 
invest on expectations have here a chance to gamble. 
Conservative investors will do better not to pick up a 
stock the greatest value of which consists only of ex- 
pectations. There are enough attractive mining propo- 
sitions back of which there is more than expectations 
of people who, first above all, hope to sell stock at the 
high price of 90 cents a share. 


ANOTHER BUBBLE FROM LAWSON’S PIPE. 

Bay State Gas is the latest plaything of Thomas Law- 
son. He has assumed the presidency of this company, 
with which “Gas” Addicks’s name is intimately linked, 
and the moment he assumed the dignity of his new of- 
fice he came out in a statement, regally dressed in the 
multi-colored language that Lawson alone has a copy- 
right on, that he was going to do all kinds of stunts with 
the stock. 

That the churning process has already begun is seen 
from the sudden activity in this neglected stock. From 
12 cents a share— it is not even worth this small sum— 
the stock has already been run up to over 1. 

Lawson may be able to manipulate this stock even 
higher. That is not difficult. But woe to the gamblers 
who follow the stock if they are in on the finish. 
While this newest bubble lasts it will look pretty on pa- 
per. But it is not paper that the investor wants to buy. 








CURB NOTES. 

—wWhenever Cobalt Central, the most adroitly man- 
ipulated curb stock, is put up a few points, good-sized 
blocks are unloaded and the price collapses. The man- 
ipulation is such as not to give outsiders a chance to 
gather in profits. 

—Nipissing moves with difficulty. There is too much 
long stock floating. The insiders are not anxious to 
load up with more. The outsiders ought to follow the 
noble example of the insiders. 

—Gold Hill Copper, which in the balmy days, when 
mining stocks could be sent up in price as easily as a 
kite, is quoted at 1%. Some people call this price sen- 
timental, others call it ornamental. The holders con- 
sider, however, their purchases detrimental. 

—aA mining fakir by name of Colvin, who sold worth- 
less mining stock, has been gent to prison for two years 
by the United States Court in Chicago. The Spanish 
Lost Bullion Mining Company, in Colorado, who have 
run an extensive swindle and got only a few months in 
jail, ought to shake hands with themselves that they were 
not tried in Chicago. They may have got as many years 
as they got months in Denver. There are hundreds of 
mining promoters who have perpetrated and are still 
perpetrating worse swindles, but they have not yet been 
caught. Their day will come in the natural run of 
things. 

—The Goldfield gold output in 1907 amounted to $11,- 
766,800. The mining swindlers, with Goldfield as a pre- 
text, have taken at least twice that amount out of a 
gullible public. ‘Mining’ the fools is the best industry 
on which confidence men are concentrating their en- 
ergies. 

‘ NEWHOUSE MINING. 

Efforts are continuously made to popularize the stock 
of the Newhouse Mines & Smelting Co., capitalized with 
$6,000,000, and encumbered with a mortgage of $1,- 
500,000. Since the stock has been listed its price was 
always more or less manipulated. The conditions of 
the copper market are not such as to make the stock 
even worth 8, around which it is selling now. Investors 
will save themselves losses and disappointments by 
leaving the stock alone. 
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To Investors 


The /nvestors’ Edition of the Royal 
Trust Monthly, a recognized finan- 
cial authority, is just off the press. 
It gives a list of Safe Investments 
we have for Banks, Trustees, Estates 
and conservative private investors. 

It also tells you how to invest 
your money safely. 

The Book is FREE. Write for 


Py. 
INVESTMENT DEPARTMENT 


Rovat Trust Co. 
Bank 


Royal Insurance Bidg., 169 Jackson Blvd., Chicago, lil. 
Capital and Surplus Profits, $1,000,000. 
JAMES B. WILBUR, President. 


EDWIN F. MACK, Vice-Pres. and Cashier. 
JOHN W. THOMAS, Asst. Cashier. 


DELAWARE & HUDSON. 

The company’s report of earnings 
for November made an _ excellent 
showing. The gross increased $248,- 
691.31; the net increase was $156,- 
627.26. Only the earnings from 
coal decreased $24,420.66. For 
eleven months the gross earnings 
show a gain of $2,892,031.20, and 
the net $1,675,395.74. 





THE ST. PAUL PACIFIC EXTEN- 
SION. 

Train service on the Pacific coast 
extension of the Chicago, Milwau- 
kee & St. Paul Railroad will begin 
January 12 to Marmath, Mont., the 
present end of the line. The road 
will be open to Butte in May or 
June, and to Seattle early in 1909. 
Work on the entire extension is ad- 
vancing very rapidly. 


Seven men control 170,000 miles 
or 76 per cent. of the 225,000 miles 
of American railroads. These seven 
are, in order of their importance, 
Morgan, Harriman, Vanderbilt, Hill, 
Gould, the Moore brothers, and 
Frick. 





Income afforded by the 
five-year securities of a 
well established 


GAS AND ELECTRIC 
COMPANY 2:0 reise 


Net earnings 3 timesinterestcharges 


Denominations $100, $500 ana $1000 


Single bonds sold. Interest paid every six 
months at Chicago Banks. 


TROWBRIDGE & NIVER CO. 


MUNICIPAL BONDS 


First National Bank Bldg. Telephone 
CHICAGO Central 1263 


Fill out and return this coupon to-day. 





TROWBRIDGE & NIVER CO., 
First National Bank Bldg., Chicago, Ill. 
Please send illustrated description of Gas Se- 
curities yielding 7 per cent. 














THE CURRENCY BILL. 


‘The United States Senate has tak- 
en action on the question of currency 
reform. January 7 Senator Aldrich 
introduced a bill which contains the 
following provisions: 

Issuance of emergency notes by 
banks under proper safeguards, this 
circulation to be based on bonds 
other than those issued by the gov- 
ernment. 

Creation of this currency to be 
permitted, in his discretion, by the 
Comptroller of the Currency, who is 
to be authorized to determine the 
time and amount of each issue. 

Total additional circulation of this 
kind at no time to exceed $250,000,- 
000. 

In no case shall the increased cir- 
culation exceed 75% of the value of 
the bonds deposited. 

A tax of one-half of 1% a month 
to be placed on the emergency 
money, to assure its retirement. 


BROWN & CO. REDEEM SAN DO- 
MINGO SORIP. 


A. O. Brown & Co., of 30 Broad 
St., New York, voluntarily redeemed 
all the scrip of the San Domingo 
Gold and Copper Co., which they 
sold to clients. 

When popular excitement in min- 
ing stocks was at its height the San- 
to Domingo Company was brought 
to this concern as a very promising 
property and the firm consented to 
raise the necessary capital to devel- 
op it. 

When it was found that the com- 
pany’s claims could not be profit- 
ably worked the firnr generously vol- 
unteered to redeem the stock they 
sold their clients, with 4% interest, 
at their office between January 1 
and 15. In some cases the firm re- 
deemed this stock before this date 
where clients could use their money 
earlier. 

As the firm sold the stock in good 
faith they were not legally bound to 
repurchase, but presumably they 
felt bound in honor to do it, as their 
clients were prompted to buy the 
stock more on account of its con- 
nection with the promotion. The 
expense of developing the property 
to find out if it was worth anything 
is entirely borne by the members 
of the firm. 


—The Columbia Trust Company, 
this city, is issuing reprints of the 
recommendations of Clark Williams, 
Superintendent of Banks, relative to 
trust companies as embodied in his 
report transmitted to the State 
Legislature on January 1. These 
recommendations will undoubtedly 
have considerable weight in shap- 
ing the banking laws now being in- 
troduced in the Legislature. Mr. 
Williams, at the time of his appoint- 
ment by Governor Hughes to his 
present office, was vice-president of 
the Columbia Trust Comp®”v 


The stock market now affords 
exceptional opportunities for the 
purchase of high class railroad and 
industrial shares. 

At present level of prices a return 
of from 5 to 8 per cent. can be ob- 
tained on conservative investments. 

Correspondence invited. 


Schmidt & Gallatin 


Members New York Stock Exchange 
itt Broadway, N. Y. 


Careful attention given to small 
as well as large accounts 


FREE Just Published* FREE 


INDUSTRIAL QUOTATION RECORD; 
over 150 pages devoted to detailed informa- 
tion covering all the a industrial 
securities dealt in in the nited States, 
giving high and low dally fer the past 
month, monthly for the past year, 
yearly for several years past. Also 
and low for the 2, 5 and 10 years. 
Table showing decline in stocks and market 
value depreciation, as well as a mass 
othes valuable information for imvesters and 
traders. 

WE DEAL IN FRACTIONAL LOTS. 
WE ISSUE A DAILY MARKET LETTER. 
All the above sent free upon request. 
WRITE TO-DAY. A POSTAL WILL DO. 


J. F. PIERSON, Jr., & CO. 


MEMBERS N. Y. STOCK PECRANeR, 
66 BROADWAY, NEW YORK. 





oH 








Merchants National Bank 





Resources, $30,000,000. 





1857 ESTABLISHED 1857 
L. G. QUINLIN & CO. 
Brokers 
GRAIN & PROVISIONS A SPECIALTY 
Manhattan Life Building 
66 Broadway, New York 
Telephones: 3780, 3781 and 3782 Recter 


Mem f the Chicage Board of Trade and 
_ New York Preduse Exchange 


THE AMERICAN COTTON OIL 
COMPANY 


The Board of Directors have this day taken 
action upon the declaration of dividend upon 
Common Stock, which was deferred by the Board 
at their meeting last November, and have de- 
clared a dividend of 4 per cent. upon the Com- 
mon Stock of the Company out of the earnings 
for the year ended August 31, 1907, payable 
March 2, 1908, at the Banking House of Wins- 
low, Lavier & Co., 59 Cedar St., New York City. 

Common Stock Transfer Books close on Febru- 
ary 15, 1908, at 12 noon, and reopen March 8, 
1908, at 10 A. M. 

JUSTUS E. RALPH, Secretary. 
New York City, January 7, 1908. 








Twenty-six ae New York 
Nassau St. (OM DA NY City. 





Believing that the recommendations of 
Honorable CLARK WIiLLIANWS 
Superintendent of Banks, New York State, 
in his official reports transmitted to the 
Legislature, January Ist, 1908, are of par- 
ticular interest at the present time, the 
Columbia Trust Company, has prepared 
reprints of the recommendations and will 
take pleasure in sending copies to those 

desiring them. 





TEXAS STATE LAND 


Texas has passed new School Land Laws. 
Millions of acres to be sold by the State, $1 to $5 
per acre ; only one-fortieth cash and no more to 
pay for 40 years unless desired, and only 3% in- 
terest. Only $12 cash to pay to the State on 160 
acres at $3 per acre. Greatestopportunity. Land 
better than Oklahoma. Send 560 cents for Book 
of Instructions and New State Law. J.J.Snyder, 
School Land Locator, 110 9th ‘Street, Austin, 





Texas. Reference, Austin National Bank. 
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RAILROAD RECEIVERSHIP NO. 2. 

The Chicago Great Western Goes Into Receivers’ Hands. 

Just a week after the announcement of the Sea- 
board Air receivership the Chicago Great Western has 
met with the same fate. The action of the securities 
two days before this indicated that the worst was im- 
pending. The company has a 5% loan of $2,499,697, 
contracted years ago in Europe, which matures in the 
early part of this year. President Stickney hastened to 
England to induce the creditors to extend the loan, but 
failed to convince them that their interests would be 
best conserved by patience and prolongation of the debt. 
What may have induced the creditors not to extend the 
loan was the fact that another loan of $4,069,000, con- 
sisting’ of notes bearing 5%, will fall due in 1909. The 
announcement of the receivership had a crushing effect 


on the prices of the stocks. The common stock dropped 
to 4%, the B stock to 6% and the A stock, on which 
the dividend of 5% was passed only recently, dropped to 
21. 

It is too early to speculate on what turn the affairs of 
the railroad will take. It is said that a meeting of the 
shareholders will be called immediately upon Mr. Stick- 
ney’s return from London and a mortgage will be ad- 
vised, the proceeds of which are to be used to pay off the 
outstanding notes. It is, however, questioned whether 
it will be easy to dispose of mortgage bonds even under 
hard conditions at present or in the near future. The 
railroad is not mortgaged. This once considered element 
of strength has turned out an element of weakness. 

The total indebtedness of the railroad is as follows: 


Sterling loan 5s, due 1908..... ...... $2,499,697 
Gold notes bs, due 1909............4.. 4,069,060 
Gold notes 5s, due 1910...........00. 56,727 
Goan mene Bey Gee 3941... . .ccks cs ccde 999,273 
Gold notes 6s, due 1912..........ccee. 24,232 
5% Equipment Loan Warants.......... 437,926 

$8,086,925 


This is a low indebtedness compared with the amounts 
with which other railroads of the same length are loaded 
up and may facilitate a reorganization. 

The capitalization is as follows: 


Common stock .outstanding...... $44,465,195 
Debentures 4% cumulative....... 28,127,089 
Preferred A 5% stock........... 11,336,900 
EE ED, Os a.6. 6:40 ree 64 23,103,842 


$107,233,026 

This large over-capitalization has always found its ex- 
pression in the low prices of the securities. The highest 
and lowest prices since 1898 were as follows: Common 
stock—highest, 35% in 1902; lowest, 4 in 1898; 4% 
debentures—highest, 103% in 1899, lowest, 46 in 1907; 
preferred A stock—highest, 85% in 1899; lowest, 20 in 
1908; preferred B—highest, 52% in 1902, lowest; 6% in 
1908. The net earnings in the last three years were as 
follows: 


BOER nb ococc cee cncle cane beds be ee $2,038,618 
OS 0's 6.0 a & 0.00 00 ane edes es able OS 2,539,493 
PrrrrerreerretT ee Te oe 2,339,279 


The railroad has always been handicapped by lack of 
capital and credit. The impression has always been that 
this railroad, which runs from Chicago to St. Paul, Minne- 
apolis and from Chicago and Des Moines to Kansas City 
and to Omaha, has been built to hold up competing lines 
and to force them, by rate cutting, to buy it up. There 
was a time when Western Trunk lines were willing to buy 
the road, but Stickney asked too high a price. Later, 
when the acquisition of competing lines was made im- 
possible by Federal law, the railroad remained without 
friends in Wall Street and met with scant support from 
its English friends. In the meantime the railroad has 
become an important system and may enter a new and 
prosperous era after its reorganization. 


AN OUTRAGEOUS JUDICIAL ACTION. 
The Beginning and Quick Ending of a Receivership. 

In our last issue we told the story how, on request of 
a small shareholder of the Chicago-Milwaukee Electric 
Railroad Co., a Chicago judge appointed a receiver on 
New Year’s eve—just an hour or two before dark. The 
receivership for this $30,000,000 corporation was 
granted on an affidavit charging fraud, enrichment of 
the president of the company at the expense of the 
shareholders and issuing false earnings statements for 
the purpose of selling the securities of the company. 
It was due to one man, Charles G. Dawes, president of 
the Central Trust Co., of Illinois, who is possessed of a 
stronger sense of honor than of greed, and was not 
anxious to secure a fat job offered to him under sus- 
picious conditions, that the receivership was quickly 
ended. He prefered to bring the parties to the litiga- 
tion together and effected a settlement upon which the 
judge vacated the receivership. 

If the judge was misled by a false affidavit he owed 
it to his own reputation not to hastily vacate the re- 
ceivership, but to investigate whether he was not fooled 
by the plaintiff or made a tool for the purpose of sand- 
bagging the company. He owed it to his Office to in- 
vestigate the grave charges of fraud and to find whether 
there was any justification for them before acting as 
hastily in vacating the receivership as he acted in grant- 
ing it. In vacating the receivership the judge tried to 
justify his action by the statement that the charges 
were so serious that he could not decline the request 
to appoint receivers. Just for the reason that the 
charges were so strong he ought not to have vacated the 
receivership without looking deeper into the nature of 
the charges and the motive back of them. But he acted 
in both cases as if the public, from whom millions were 
obtained for that corporation, had no right to be pro- 
tected. 

The Illinois law expressly forbids the appointment of 
a receiver without hearing both sides to the controversy, 
except in cases where delay may ensue in irremediable 
harm. The Chicago-Milwaukee Electric Railroad case 
was not of that character. The Chicago press condemns 
the method of granting the receivership, but fails to 
point to the condemnable method of removing it. 

The Chicago Tribune says: 

It is a serious matter suddenly to put in the hands of re- 
ceivers a corporation with a capitalization of $20,000,000 with- 
out giving its officers an opportunity to be heard. It was 
lawful for the judge to do what he did, but, as St. Paul said, 
all things which are lawful are not expedient. Seldom, indeed, 
is it expedient to throw a great corporation into the hands of 
receivers without the knowledge of its officers on the strength 
of affidavits. 

The Chicago News, in commenting on the receiverships 
that fly by night, says this of the judge: 

His expressed belief that he could have pursued no other 
course in the premises is curiously at variance with that of 
many capable lawyers and is not supported by decisions of 
higher courts in some similar cases. 

The Chicago Evening Post, a paper of the character 
of the New York Evening Post, is most outspoken in 
its condemnation of the judge action, calls it a peril- 
ous precedent, a most outrageous misuse of judicial dis- 
cretion and demands from the bar and the whole busi- 
ness community a sharp condemnation of such a pre- 


ecedent. That paper further says: 

The most elementary considerations of equity and of public 
policy are defied by this precipitate action. If it be permitted 
to stand as a precedent it will open wide the door to the most 
dangerous assaults upon the security of corporate enterprise. 
Any corrupt judge acting in collusion with blackmailers will 
find this a precedent for mulcting and looting. 


It is to be regretted that Judge Tuthill, a judge of 
unimpeached integrity, has allowed himself to get into 
a trap that will cloud his good record. The bondholders 
of the company, however, ought not to acquiesce in the 
outcome, but try to find out what there was in the grave 
charges of fraud against the company’s president. The 
only party who has covered himself with honor in this 
affair and whose action meets with universal praise is 
Mr. Charles G. Dawes. 
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Grains and Cotton. 


WHEAT AND CORN. 
Prices Want to Advance, but Cannot, 

What fine booming cereal markets we would have if 
the banks were only willing to loan speculators the 
necessary funds, for the European shortage is greater 
than estimated, while our short wheat crop of 1907 is 
nearly all disposed of. A student of the wheat situa- 
tion figures out supply and distribution for the year as 
follows: 





Bushels. 
In the farmers’ hands and in the visible 
TE RO FETE Oe 92,500,000 
Government’s fina! estimate of the crop 
Be MG Feb cieeedbos bss Cea duggasebed 634,100,000 
Total distributive supply........... 726,600,000 
Bushels 
Seed for 50,000,000 acrep he 90 pounds. 75,000,000 
Food and the arts at bushels per 
MO ¢ssavoumnnansecuasen en oeewe 472,500,000 
Exports to July 1, 1908 (24% of crop).. 150,000,000 
697,500,000 
Balance to carry forward........... 29,100,000 





726,600,000 726,600,000 

We have already exported about 90,000,090 bushels, 
and what more we can spare will probably be gone 
within ninety days. 

Corn is liable to experience a mild advance, as 
Europe begins to buy it to make up its large deficiency 
in food products, while of the smaller crop of this year 
a larger percentage will go into cattle and hogs, whis- 
key and beer. There was never a time better adapted 
for a boom in cereals, but for the “sinews of war,” 
which speculators must have to buy in advance. Our 
products will soon be needed all the world over in larger 
quantities than ever before. 





COTTON. 

The daily fluctuations are insignificant. No real spec- 
ulation to indicate an outspoken tendency is perceivable. 
Advances are soon lost and losses just as soon regained. 
The cotton market is a poor and unattractive speculative 


. proposition at present. 





WHAT THE LIGHT REVEALED. 

The report of the American Ice Co. for the twelve 
months ending Oct. 31 last, shows that the company 
paid dividends of $1,350,000, although it had only 
$151,333 available for this purpose after Operating ex- 
penses and fixed charges were met. The directors 
dipped their hands into the company’s surplus for the 
difference. 

The prospect for the American Ice Co. is far from 
bright. The poor showing it made in one of the most 
prosperous years holds forth very little encouragement 
for such an uncertain year as 1908, and certainly few 
people will believe it enters that year in a financially 
sound condition. 

The innocent stockholders of the company, who were 
not so fortunate as to be in the confidence of the chief 
market manipulator of its securities, will derive small 
comfort from the statement of the company’s president 
that “in the light of the past bad season it was a mis- 
take to pay dividends.”’ 

When one goes back to the early days of 1907, when 
American Ice Co.’s stock was sent skyward on false 
reports of large and prosperous business the company 
was doing, the revelations to which the report now calls 
attention undoubtedly will bring the conviction that 
this is another instance where stockholders were made 
scapegoats. 

It certainly must be a representative board of di- 
rectors who, knowing that their company was earning 
barely enough to pay all fixed charges, still paid un- 
earned dividends, 

No amount of explanation can remove the conviction 
that these dividends were paid to create a market for 
the company’s securities so that a few insiders could 


benefit. But like all financiers of the type on which, 
fortunately, President Roosevelt turned on the light, 
they were willing to take all the profits they could lay 
their hands on, leaving the risk for innocent stock- 
holders to assume. What other impression can be 
formed from a report that shows the payment of 
$1,330,000 in dividends when the company had only a 
balance at the end of the year of $151,333 available for 
dividends? 

“TI turned on only the light,’ said President Roose- 
velt, when the responsibility for the panic was laid at 
his door. “I was not responsible for what the light 
revealed.”’ 

The light that he turned on was turned on none too 
soon. Such dangerously criminal practices as the light 
revealed in the looting of the Metropolitan Street Rail- 
way Co., the over-capitalized Consolidated Steamship 
Co., the buying of shares to secure control of a bank 
to indirectly obtain the use of deposits to promote per- 
sonal enterprises, then pledging the stock for loans to 
buy control of other banks, thus creating a chain of 
banks and an unsound banking condition and the sell- 
ing of grossly inflated securities on fraudulent repre- 
sentations, could not have been concealed long even had 
there been a President who would not have concerned 
himself in such matters. 

While this state of rottenness existed the country 
was always skating on thin ice. Our President only 
had the courage to turn on the light in time for us to 
possibly save ourselves from a more disastrogs} panic 
than the one through which we passed. 

That was a panic of shattered confidence; one’ from 
which recovery is easier and requires a shorter space of 
time. The Other panic might have come later, but also 
at a time when the country was not physically sound at 
heart. : 





CONFIDENCE IS REPLACING MISTRUST. 
Thomas Gibson. 

So much of our recent decline in stock prices was due 
to money conditions that it is very gratifying to note a 
marked improvement in this regard. Time money for 
all periods is now obtainable at 6%, and I know of one 
case where $500,000 was offered on stock collateral at 
5%%. This reflects not only the easing of money, but 
the confidence of bankers in the stability of stock prices. 
Some dissatisfaction has been expressed because the 
Bank of England did not again reduce its rate of dis- 
count. There is nothing remarkable about this, although 
the bearishly inclined pretend to see something sinister 
in the hesitation. The rate will probably be reduced 
next week. We heard the same line of talk about the 
Bank of France a week ago, but the reduction of its 
rate appeared in due time. 





—British Columbia Copper has advanced from 3 to 5 
within the last few weeks. It is probably the most at- 
tractive of the low-priced copper stocks traded in on 
the Curb, and may become quite profitable if bought 


‘for the long pull. 


—There is today not one-half of the bucket shops in 
existence in the country that there were a year ago. The 
square-deal policy is constantly expanding and driving 
the skin games out of existence. 





NEW YORK CITY BONDS. 
Quoted by Eyer & Co., 37 Wall Street. 


To-day. Yesterday. 
Bid. Asked. Yield. Bid. Asked. 
|? re 105% 106 423 105 105% 
*4448, May, 1917.............. 103% 104 3.98 108 108% 
Se EE e585 05 5 oss cewars 96% 96% 4.18 96% 97 
t4s, November, 1955........... 95% 96% 4.18 95% 96% 
74s, November, 1956........... 9 5% 96% 415 95% 96% 
t4s, November, 1936........... 95 96 4.19 95 96 
*31%4s, November, 1954......... 85% 86 4.19 85% 86% 
1GAhm Bag, TGOS. 2.22 cccccwes 85% 85% 4.19 85% 
t83%s, May, 1954.. Scsbstes a a ee 85 
6s, November, GE. i. .0c 100% 100% 5.37 BVA 101i? 
6s, November, 1909........... 101 101% 540 101 101 








*Interchangeable. Coupon. tRegistered. 
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WEEK'S FINANCIAL CHRON- 
¢ OLOGY, 
Saturday, Jan. 4. 

Banks reported a decrease in the 
deficit this week of $8,600,000. This 
item now stands at $11,400,000. 
Loans were reduced by nearly $15,- 
000,000. Cash gain was $8,000,000. 

The stock market was strong. 

Monday, Jan. 6. 

The recovery in stocks was car- 
ried further to-day. 

Money rates were decidedly lower. 

Banking conditions in New York 
are quickly returning to normal. 


Tuesday, Jan. 7. 

The Federal Grand Jury indicts 
F. Augustus Heinze for overcertifica- 
tion and for misapplying the funds 
of the Mercantile National Bank, of 
which he was president until lately. 

The American Cotton Oil Co., 
which, last November, postponed ac- 
tion on the dividend, declared a divi- 
dend of 4% for the year. The last 
dividend, Dec., 1906, was 2%. 


Wednesday, Jan. 8. 

Chicago-Great Western moves to 
have a receiver appointed on the 
decision of its London finance com- 
mittee. This step is taken as a 
measure of protection during the 
time necessary to prepare a first 
mortgage. 

Northern Pacific declares its us- 
ual qucrterly dividend of 1%%, but 
cuts no melon. 

At the annual meeting of the 
American Sugar Refining Co., Presi- 
dent Thomas announces that the 
company will meet the wishes of 
stockholders for more publicity of 
the corporation’s condition and busi- 
ness. 

Tennessee Copper Co. reduces the 





semi-annual dividend from $2 per 
share to $1.25 a share. 


Thursday, Jan. 9. 

Bank of France reduces its rate 
of discount from 4% to 34%%, while 
the Bank of England rate remains 
unchanged at 6%. Both banks re- 
port in their statement considerable 
reduction in loans. 

The “Iron Age’s’” report on pro- 
duction of iron for December shows 
nearly 600,000 tons less than in 
November, and over 1,000,000 tons 
less than December, 1906. 

Stocks very active and strong all 
day. So were bonds. 

Government cotton ginning report 
shows that 9,955,427 bales were 
ginned up to Jan. 1, 1908, compared 
with 11,741,039 last year and 
9,725,426 for 1906. 


Friday, Jan. 10. 

Trading in the general bond mar- 
ket continued on a large scale. , 

The stock market, however, re- 
acted after an early display of 
strength. 

Union Pacific and Southern Pa- 
cific reports a large increase in ex- 
penses. 


OUR PER CAPITA CIRCULATION. 

On Jan. 1, 1908, the curency cir- 
culation of the United States had 
made further strides toward the 
French per capita circulation of 
$39.74, the only per capita circula- 
tion in the world exceeding that of 
this country. The per capita circu- 
lation here on Jan. 1 was $35.48, an 
increase from $34.71 on Dec. 1, from 
$33.23 Nov. 1, and $33.96 on Jan. 
1, 1907. The increase in two years 
was $3.66 per individual. 








Chicago and Northwestern 
Atlantic Coast Line 


Union Pacific 


Greene-Cananea 
Superior and Boston 
Michigan Coppers 
Guanajuato Cons. 


Subsecriptien price, $1.00 per annum. 








A careful digest of the general conditions of these Railroad 
Corporations will be found in the January issue of 


McDOWALL’S MAGAZINE 


It also contains latest information on 
Superior and Pittsburg 


Globe Cons. 
Cieneguita of Mexico 


Curb Stocks and Nevada Stocks 


W. R. McDowail & Co. 


Members New York Produce Exchange 

35 WALL STREET, 

Telephone, 6968-6969 Hanover. 
Alse at SOUTH GARDNER, MASS. 


Delaware and Hudson 
Great Northern 
New York Central 


Montezuma of Costa Rica 


Sample copy mailed upon application 


- NEW YORK. 


Alse at Library Bidg., JOLIET, ILL. 





J. B. SARDY 
740 Postal Telegraph Bldg., Chicago 
Unlisted Securities, Bank Stocks 








We offer subject to sale 
large Block 6% Timber Bonds 
Security three to one 


W.M. RICHARDS & CO., 
Law Building,~ 


“What Are 
the Best Investments 
Now ?” 


Our booklet, just prepared by an au- 
thority on investments, compares pres- 
ent investment opportunities in bonds 
and stocks, and contains excellent ad- 
vice as to what to buy and what not to 
buy, and the reasons why. 


PANIC PRICES FOR STOCKS AND 
BONDS WILL NOT LAST LONG 


Indianapolis, Ind. 





If you have only a few hundred dol- 
lars to invest, send for booklet 8, ‘‘What 
Are the Best Investments Now ?’’ 


Warren W. Erwin 


Member Consolidated Stock Exchange of NewYork 
54-56 Broad St., New York City 


SPECIAL NOTICE 


In order to assist my customers to a clearer 
understanding of the intrinsic values of the 
bargains now offering in Wall street I am 
furnishing them with free copies of ‘“‘AMER- 
ICAN RAILWAYS AS I STMENTS,” a 
handsome octavo volume of 762 pages, ana- 
lyzing and comparing the principal railways 
in such a manner as te make their earning 
power, assets and financial condition plain 
to the ordinary reader. 

I am prepared to carry a few moderate ac- 
counts on a conservative margin. Interest 
at 6 per cent. 


ELMER ELLSWORTH 


50 BROADWAY, NEW YORK 
a Consolidated Stock Exchange of 
N. Y. New York city bonds a specialty. 
Prompt and efficient service for clients. 














Forecast 


Year 1908 


NOW READY 








Copy will be sent 
without charge to 
those interested in 
speculation and 
investment. 








THOMAS GIBSON 


329-333 Corn Exchge. Bank Bldg. 
New York City 

































































January 11, 1908. THE FINANCIAL WORLD. I5 
Te | ee ree 44% 42% 42% Bo. ks. 
UG TO Win ccccccccssae te 74% 7 73 ston Stoc 
* Si BORE vecsivecovccesees 42 40 40 Jan. 10, 1908. 
 * ee Serr 8% 8% 8% Bid. Asked. 
SS eer Pe 180 180 180 AdVENtUTe «2... sseecereeeeeeeees 2% 2% 
BY MARCONI SYSTEM NY Air Brake............ 57 55 57 BINGO os Gikece <b c owes dooce Sees 30% 81 
N Y Central........... ne. 95% 94% 94% APCOGIAD 2... ccc cccccccscccseces 4% 5 
‘ 4 li ArT 30% 30 8014 RENAE .o cccccvccccccccccese aiace Op 55 
9 oe kt ¢ ) ae 182% 132 132 MAGEE <<. 0c coche cccadheteaes 9% 10 
oO Ips at Nor & West.........css0008 65% 64% 64% | Bingham .............ccceseeees 4 4% 
Northern Pacific .......... 124% 122% 122 BORGRGD: 066. Saccovccedevgssdecss 42 45 
aan os 2 eee 85% 34 34 Boston Consol .....02cscscccacs's 13% 13% 
Marconi Wireless Telegraph Company Wace Goest .......... <2 91% 91 91% | Calumet & Arizona............ 106% 107 
of America solicits the patronage of PD. GEE bn bec dcdcwcsdeu 29% 28% 28% Centennial Copper .......ssee0- 26% 26% 
PRR RB... ccscccccccsoewe 114% 112% 112% Gontsal GUL .. <ecccesctecwacceeses 2 3 
BANKERS AND BROKERS OES . 87 86% 86% SS ea 28 30 
SF ae 21 = 20%_-—«s- 20% _-| Copper Range ..........eeeeeeee 59% val 
: Pressed S C pf.........0.- 72 71% 72 Daly-West .....ccccccorcceccces 8 
in communicating with their clients on Ye: eee 20% 2 «29 Franklin .....+sseeceesseeeeees 8% 9 
° oie . ee ERECT ee 1 17% 17% Greene-Cananea ......csescesees ™m ™ 
— The Principal yn tlantic Rep Steel uses csdeeae 3 an 140% 06 MRNAS 00000 0deccce de beces 19% 19% 
mers ar -dis- OOEIME ccccccccccccesensa 5) 
€ now equipped with long RE EE ORR: 15% 14% 14% Mass Consol .....ccccccocccccece 3% 3% 
+ tance apparatus and can be reached at Rock Island pf........... 30 «28% «628%: | Michigan ..........+.s0ss00 .--» 10% 10% 
any time during their voyage. Full in- — ar teeeeeeens by me oe Montana Coal A Ossiederenias ie 3% 
formation may be had at all offices of the Sou Ry Co pf...........04+ 36% 29% 30 Quincy dene thaainete neem ean sig 
— Bs | * talidgie art aeit aed nid”, <\ cS omccauakoameael 4 4 
e win FY Be Decceccccssece ‘ 
Western Union and Postal TelegraphCos.| Union Pacific 020000000 124g 12216 122% | Samia Be -.--s--recerererereeees Sg 
i ere. 24% 23 23 St Mary’s Min Te” iat ini aes 46 5O 
° SF) Seer tr 28 % 27% Mohawk ‘Est Ee J 51% 51% 
or at the Head Office of U S Steel pf......+ssscce 0s OE i 2 — ~Siiebbeaaenenpanenaed 35 
Va-Car Ch........csecceees 18 17% 17% Jevada Consol... 9 95% 
4 Nevada Consol .......sesseccees 4 
M « Wi ] pRB © Curereereceeeeeee 10% = 4 North Butte ......ccceseeeeeeeee ¢ 3% 
arconl WeIEs i Wau et OM oe | Oe .-..------------ Oe $1.00 
| i A Labese6eresebannnsteunenl ps, = 
ee T ee 
Telegraph Company} Rew Dork ational Bank | ¥ & sling eee a i 
a 2: Peer ie 
f Am > Stocks Utah ConBol .........ccccssccees 2 43 
Oo erica WICtOTER. ic ccc ccvcccdvecoesvcséos 4 5 
Quoted by Clinton Gilbert, 2 Wall Street. WIMOTR .ccccccccccccccccceseses Ps a 
- igen Jen. 30. 10. Wyamdot ....ccccccccecesecccces 
ame v. «~ id. sk 
27 WILLIAM ST. NEWYORK] Mas 3 Ze NS 
ase Fike 5o06 6000 os yeneenen 5 _ 
Telephone, 5545 Broad EE eri 395 -- N ye Oli 5 
; ——. Cem: Mat © ....cssbasss 4 130 e ver 0. 
UEP ceoukbudenepaseccesiennen 233 
Rew Pork Stocks Commerce 8 ...-+sssescccccsses 130 185 Sets Swiftest Pace Ever 
6 Corn Exchang2 7 bsdeeveedh inn 50 260 K ° T it r Sellin 
Sth Av 200 QJ » IR Shae 8,700 a nown in lL ypewrite ing 
our ME FT ccc cccccneesnane 95 
High Loe. Choe. SEE enneepceoosanpeetien 325 340 The wonderful new 
Amalgamated Copper ..... 51% 49% 49% —— 7: Snaemedeatindsiaree 4 490 model, ag = m a 
Am AG Ch......ceceeeee eee 15% 15% 16% | Mechanics 1200000000000. ae | Sen ee me ’ 
a... 32% 31 81 Mech & Trad 10 .............. 75 100 storm. 
Am C & F pf 90 90 90 ok I Be ee 130 — Its reception by 
pen a iceheees as ccen oi a ie i Ss 006d cd eopasaens = 180 the public has ex- 
bcotbnclindd 0 aded 8 bc vs <tanecccgauee a — 
Am Ice Secs.........+.02+: 18% 18 18  * § See 195 205 ceeded in enthust- 
an ak 38% 96% 37 New York NBA 14 .......... 265 285 asm anything we 
po Habe ta aang : 7 i Titties 0s000>an¢Keanmbie 875 390 had dared to antici- 
pe : OO Ge ssSiikkcee veceee 88% 86% 87 — aun acess 145 155 pate 
7 15 Y TE 0 ne nssi-cnsschns aie aaa ; 
aaa mane tp gg tts * 1 be an out “e an wand Employers and stenographers alike have wel- 
ae se 4 comed it as the one machine that answers the 
a Mad x Ge ole + = = ee Rew Dork Curb. multiplied needs of the hour. 
Anaead do te en: 39 % 18% J 10, 1908.- The cry is for Speed! Speed! Speed!—and the 
< » . Seek = aon oath a 31 31 nid. ‘Asked, | Oliver responds. 
re teeeeeeeeneeees 69% 69% | Alaska Mines ................. % 5% The demand for Durability is filled by the 
a DOs Hei ccd cccesees 72% 70% T0% _ "ea: 1% 2 sturdy, steel-clad Oliver. 
" Cee. 86% 84 ay State Gas...... 7 14 
Bklyn R T 43% “ ag Bonanza Creek Gold.. ‘ 5 7 fa To a call for a writing machine that will do 
is 6 adi aramw Shee . Boston Cons Copper..... 13% 14 many things and do each of them equally 
Canadian Pacific .......... 158% 156% 156% British Columbia Copper. 4% 5 well, the Oliver amswers with its unexam- 
Cen Leather ..... Sette 18% 17% 17% | Buffalo Cobalt ...... 1% 2 led init 
Ches & Obie 31% 81 31% | Butte Coalition ..... Te Rcepehcger or mgues 
reerrr Terr Tee Chicago Subway 17% 18 —Its visible writimg saves the strain on 
Ds Ps ere 145% 143% 144% — , ene seece % % eye and brain. 
B Wransenceuctescsséee 5 5 5 umberland-Ely 7% T 
ouw nn - a - Sn nll a 2 | _—its legibility lends beauty to its work. 
puedes gulk oe hae Dominion Copper 1% 1% The letters that bear the Oliver imprint are the 
sean npsecccreeccese 118% 110 111% Biectrie, Boat ee 18 25 letters that seem to speak. 
Recep hopcoves - 56% 56% roux ning .... 3 3% on 
od ak hs on 56% Goldfield Come 4% Bie Oliver No. 5 fairly bristles with new and ex 
sorecccsecese 20% 20% Goldfield Daisy . 94 98 clusive time-and-money-saving features. We 
Col South .....+.sseeeeeee 26 24% 25% | Gold Hill Copper. 1 1% | have space to mention only a few of the more 
Cons See Co eresecececce 104% 102% 102% Greene-Cananea .. 7% 7% im rtant ones 
Del & Hud 168 165 165 Greene Cons Gold......... % h . 
WEPaRS © +20 heme GN I oon o5ccisccncdears % 5 —Disappearing Indicator shows 
Den & R Gr...seeseeereees 20% 20% 20% | Greene Silver pf............. . a 1% | exact printing point. 
TRL ccwenssenacases 338% 32% 33 Havana Tobacco ........+++ . 5 6 —Balance Shifting Mechanism saves 
PR a's RE Bib B 17 15% 15% | Manhattan Transit ............ 2% 3% 
Erie ist pf McKinley-Darragh ........... 1 1% | Operative effort. 
@ Ast Pi.......--e sees 35% 33% 33% | Mines of America............ co 15% —Line Ruling Device is fine for tabu- 
Erie 2d pf....... eo eccerece 26% 23% 23% | Montezuma of Costa Rica...... 1 1% | lated work. 
Gramby ....--seeeeeeeeenes 86% 86% 86% Lee vagy SBOmORS ....---5 . a —Deouble Release doubles convenience. 
Great Nor pf 12 120% 1 evada Consolidated .......... 91% 95% 
|) SP 2 20% | Nevada Smelting ............. 1% 1% —Non-Vibrating Base insures stabil- 
Illinois Central ............ 127% 126% 126% | Nevada-Utah ..........seee00- - 4% 4% ity. Yet with all of these added improve- 
EE DY de vtedssscecensad 10 9% 9% | N_Y Transportation...,...... 2 6 ts. we bave still further simplified 
mt tem 16% 15% 15% | Nipissing Mines ....... an 7 74%, | mouts, wo P 
DP ad oogageee restos North Butte Extension........ 1 1% | the Oliver—by fusing brains with metal. 
wae eee a A eS ee 7% Be aoe Kesmmern._ Pagesttion Stubs... 1 sis Oliver No. 5 is a dream come true—the dream 
ow ie 10% 10 OVELOP .....0--ereeeee ces : : 
= = 7 we on ae Royal Baki Sondie.. 145 of Thomas Oliver crystallized into this wonder 
» eee « = Standard Milling ...........- — e 6 ful mechanism of shining steel that embodies 
Lake Erie & West........ 14 14 14 Standard Milling pf........... 24 28 every possible requirement of a perfect writing 
Lou & Nash...........++5 97 93% 93% Stantare = “ Taccseesevens Oe ae OO machine. 
pone one nt ee, 9 oat eae — - — Trenton Potteries Df....00.0 2. 40 ‘ Ask the nearest eng . for es —_ 
Mexican Central .......... 5% 15 5 Tri-bullion .......+.-+00 ete. 3% | onstration of Oliver No.5. Or send for The 
Mime @ GO Task. 6c sccx cess 24% 24% 24% Union Mines en scanetenaerand Pp es” Oliver Book—yours for a postal. 
M St P & 8 S M........... 03 91% 92% | United Copper ss... 7% 8 | The Oliver Typewriter Company 
7 4 3 gh Rp AERA & 265% - 1% Wehertuary ins 49 ecaeeenseneeas * » Pa 310 Broadway, NEW YORK CITY, N. Y. 
° WE, .deccccccces GUUn 58% COTM TCO 2.0. ccccccec ecccce : 











